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1. What is financial management? Discuss the
interrelationship between the functions of
financial management. 3+12=15

Or

(a) Distinguish between discounting and
compounding. ^

(b) (i) Miss Payal invested f 50,000 in a
one-year fixed deposit and rolled
over annually for the next two years.
The interest rate for the first year is
5% annually and the expected
interest rate for the next two years

are 6% and 6-5% respectively.
Calculate the future value of the
investment after 3 years. 3
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